MHC PLANTATIONS BHD. (4060-V)

Notes to the Interim Financial Report

1. Basis of preparation

The interim report has been prepared in compliance with MASB 26 Interim Financial Reporting and it should be read in conjunction with the audited financial statements of the Group for the year ended 31 Dec 2002.

The accounting policies used in the preparation of interim financial report are consistent with those previously adopted in the audited financial statements of the Group for the year ended 31 Dec 2002 except for the change in accounting policy in compliance with MASB 25 Income Taxes.

2. Property, plant and equipment

The valuations of land and buildings have been brought forward and without amendment from the previous annual report.

3. Seasonal and cyclical factors

The business of the Group is cyclical in nature and the third quarter is normally the peak production season.

4. Dividend paid

The payment of dividend since the end of previous financial year is as follows.


2003
2002


RM’000
RM’000

Ordinary dividend

Final paid



2003 – 5 % less tax (2002 – 3% less tax)
2,277
1,366

5. There was no change in the composition of the Group for the current quarter and financial year to date.

6. There was no outstanding contingent liability as at end of this quarter and as at the date of this report.

7. Segment information is not presented as the Group operates solely in Malaysia and the combined revenues, operating results and assets employed of business segments other than the plantation segment represent less than 10% of the Group’s revenues, operating results and assets employed respectively.

8. Prior year adjustment

In compliance with MASB 25 Income Taxes, the Group provides for deferred tax on all taxable temporary differences. In prior year, deferred tax liabilities were only provided for on significant timing differences to the extent that a tax liability was expected to materialise in the foreseeable future. This change in accounting policy has been applied retrospectively with the resulting adjustment reported as an adjustment to the opening balance of retained earnings. Comparative information has been restated accordingly. This change in accounting policy has no effect on the income statement of the current and previous financial years.

The new accounting policy has the following effects.


2003
2002

Effects on retained profits



RM’000
RM’000

As at 1 Jan as previously reported
37,087
33,242

Effects of adopting MASB 25
       (883)
    (743)

As at 1 Jan as restated
36,204
32,499

